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Webinar Basics

* How do | ask questions
during the webinar? —>

e Recorded webinar and
PowerPoint slides will be oo
available after the webinar.
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CHI ‘Strike Team’ Tracks Federal Action
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 ACA vs. GOP plans
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e Q&A about the Senate bill

http://coloradohealthinstitute.org/research/re-aca
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Three Takeaways
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Coverage Matters: Colorado’s uninsured rate
dropped to 6.7 percent after ACA took effect.

Medicaid Cuts: We project 630,000 fewer
covered Coloradans and a S15 billion loss of
federal funds by 2030.

Private Market Impact: GOP proposal has
stabilizing and destabilizing elements for the
market.
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THE STAKES

554,000 Insured Through ACA

Sreseseine

One in 10 Coloradans has coverage benefits through the ACA.
Medicaid = 450,000

Connect for Health subsidies = 104,000

Colorado Uninsured Rate 2015: 6.7% | 2013: 14.2%
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THE STAKES

Why Does Insurance Matter?
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Step 1 Step 2
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Step3 Step4

Use Care Better Health,
Wisely Cheaper Care

Get Insured Access Care
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THE STAKES

Medicaid Expansion: A Rural Story

Rio Blanco

Percentage of
County Residents

Covered Through
Douglas the ACA Medicaid
Expansion, 2016

2.6%105.1%
M 5.2%1t07.9%
W 38.0%to0 11.2%
W 11.3%1t0 18.9%

Source:

Colorado Department
of Health Care Policy
and Financing
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THE STAKES

Ski Country Loves Market Subsidies
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Percentage of
County Residents
Receiving ACA
Subsidies to Buy
Individual Market
Insurance, 2016

0.6% to 1.5%
B 1.6% t0 2.4%

M 2.5% to4.7%
W 4.8% t08.2%

Source:
Connect for
Health Colorado
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THE PLAN

The Better Care Reconciliation Act

Roll back Medicaid
expansion

Cap Medicaid funding
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Smaller tax credits, with
higher costs for older, Wiy
rural customers 5

Broad waivers for states

Future impacts on
Medicare
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THE PLAN

New CBO Report
GOP bill would save
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22 million people
Uninsured by 2026
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THE PLAN
Timeline for Major Provisions

Most ACA taxes cut

Individual mandate penalty ends, reinsurance funds begin, cost-
sharing reductions funded

State innovation grants, six-month waiting period, 5:1 age band, end
of medical loss requirement for insurance companies

New tax credit structure begins, cost-sharing reductions end,
Medicaid per capita caps begin

Federal match for ACA Medicaid expansion cut to 85 percent
Federal match cut to 80 percent
Federal match cut to 75 percent
Federal match cut to 50 percent

Inflation rate for Medicaid per capita caps cut to CPI-U

Source: Congressional Budget Office

© © @COHealthinst



MEDICAID
Two Major Cuts

ACA Expansion Cuts to Federal Match

* 90 percent in 2020 Where is
- 75 percent in 2023 Colorado’s
- 50 percent in 2024  breaking point?

Per Capita Caps

* Federal funding capped using base plus inflator
 Applies to all Medicaid, not just ACA expansion

Colorado Health Institute




MEDICAID
S15 Billion Loss for Colorado
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Total Federal Funding/ACA

630,000 fewer people covered by 2030

Total Federal Funding/AHCA m—— Total Federal Funding/BCRA



MEDICAID

Who is Covered and What it Costs

Caseload

B 7

People with Disabilities

14%
o

Non-Expansion Adults

31%
L

Expansion Adults

.

Older Adults (65 or older)

42% |

Children and Adolescents

3%

Other

Expenses

27%
12%
27%
15%

18%
1%

Source: Colorado Department of Health Care Policy and Financing Annual Report 2015-16
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MEDICAID
Drug Use Treatment Funding

» S2 billion funding for opioid

treatment (no funding after
2018)

» S45 billion requested

* 880 overdose deaths
in Colorado in 2015

* Nearly 30 percent were
Medicaid members

Colorado Health Institute




MEDICAID
Planned Parenthood Funding Ban

* S6 million in federal « 25,000 patients served

funding for Planned through Colorado
Parenthood in Colorado  Medicaid funding
in 2016 * About 35 percent of all

Planned Parenthood

Plannecl clients use Medicaid
Parenthood"

Rocky Mountains

Colorado Health Institute




MEDICAID
Two More Parts to Know

Hospital Provider Fee Work Requirements
Cuts (Optional for States)

Colorado Health Institute



PRIVATE MARKET

Stabilizing and Destabilizing Effects

Stabilizing features
» Cost-sharing reductions
funded for two years
- Federal money available for
for reinsurance

Destabilizing features

* Lower tax credits could lead
to fewer insured

* Individual mandate repealed
with uncertain replacement

- —t —
Colorado Health Institute




PRIVATE MARKET

Higher Prices in Rural Colorado
Cost of a silver plan premium in 2020 after tax credit:

Fort Collins Denver Grand Junction

Age 27 Age 40 Age 60
S30,000 income  $40,000 income S42,000 income
ACA: $2,480 ACA: $4,080 ACA: $4,480

Senate: $2,280 Senate: $3,890 Senate: $20,050

Source: Kaiser Family Foundation

Colorado Health Institute



PRIVATE MARKET
Essential Health Benefits

States could waive the ACA’s 10 essential benefits:

» Qutpatient care, emergency room, hospital treatment,
prenatal care, mental health and substance use,
prescription drugs, disability and chronic care
coverage, lab tests, preventive health screenings,
pediatric services including dental and vision

But Colorado already has fairly rich R
mandated benefits 2 i
+ Maternity, mental health and autism, | |

to name a few. \ ,_9

Colorado Health Institute



PRIVATE MARKET
Competing Theories of Risk

Affordable Care Act
* Risk sharing: One big risk pool
- Pitfall: Not enough young and healthy people get covered
* Pain point: High premiums

Republican bills
* Risk segmenting: Riskier customers pushed out of pool
* Potential pitfall: Coverage unaffordable for the sick
* Pain point: High deductibles

Colorado Health Institute



OTHER FEATURES OF THE SENATE BILL

Repeal of ACA Taxes

» S563 billion in tax cuts 2017-2026

* The largest:
* Net Investment Tax (capital gains tax on high incomes)
* Tax on health insurance companies
» Cadillac tax on employee health plans delayed until 2026
* Medicare tax on high incomes

* Repeal of cap on health care
flex spending accounts

Colorado Health Institute



OTHER FEATURES OF THE SENATE BILL

Medicare: The Ice Gets Thinner —

- Repeals Medicare tax on high earners in 2023

- Potential $117 billion drop in revenue over a decade

- R i

e depletion

- No changes to Medicare benefits

Colorado Health Institute



OTHER FEATURES OF THE SENATE BILL

Cuts to Public Health Funding

Repeal of Prevention and Public Health Fund
» S9 million in funding for Colorado

» S4.75 million for
chronic disease
prevention

» S4.18 million for
infectious diseases,
free or low-cost
vaccines

Colorado Health Institute



OTHER FEATURES OF THE SENATE BILL
Open-Ended Waivers for Governors

* Even broader waiver potential than ACA
* Governors can act without legislature
* Feds must approve waiver if it’s deficit-neutral

- S2 billion in grants to prepare waivers

Colorado Health Institute




OTHER FEATURES OF THE SENATE BILL
Winners and Losers

Republican plans cover fewer people than

the ACA current
better for peop

y does. They are generally

e who are young, healthy,

and higher income and worse for those who

are older, sicker, and lower income.

Sarah Kliff, Vox.com

Colorado Health Institute




Three Takeaways

Coverage Matters: Colorado’s uninsured rate
dropped to 6.7 percent after ACA took effect.

2 Medicaid Cuts: We project 630,000 fewer
covered Coloradans and a S15 billion loss of
federal funds by 2030.

Private Market Impact: GOP proposal has
3 stabilizing and destabilizing elements for the
market.
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But Wait! There’s More!
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CHI's health reform “strike team,"a group

as expected, details of the proposal change

between now and the vote of the
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